UNDERSTANDING KEY
MUTUAL FUND RATIOS

Tools for Performance & Risk Analysis

MITR SEWA INSURANCE & FINTECH PRIVATE LIMITED
(MUTUAL FUND DIiVIiSiON)
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Introduction

Mutual Fund ratios help investors analyze risk, return, and
cost to make informed decisions.

(RIS GS rgurd fAeerert it sifE, Ret ek &g &t fa=awor A | w
H HEE hed % drfes @ qﬁ fAofg & Hfﬁl) [fp— Rt | F |

1,438.31

i o 155101
1,273.

Key Categories (& Sifori):
Cost Ratios (FTRTd 31JUTd) .
Risk Ratios (STf@% 3rare) 582,950.00

Risk-Adjusted Return Ratios 275586 (1452881120297 Fr
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Expense Ratio

Definition: The annual fee charged
by the AMC to manage the fund.

(f&<Y arear: ag ag arfties g[eeh & St Qe A4HC hu-l (AMC) g &
gaYd & forg &dt 81)

Formula:
Expense Ratio= (Total Fund Expenses\Total
Assets Under Management) x 100

Note: Lower is better. A high expense ratio can reduce your
long-term returns.

e fSia=T 5 g, 33T dgaR g1 31T Sy S1guTd 3TUdh SIedhlferdh
R ol A AT GhdT B
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Definition: Measures the excess return of a
fund relative to its benchmark index.

T8} e g H1udT g foh the A 37U SaHTch S8 ohl gt | fohanT Sifafes Re feam g1

Significance:

Positive Alpha: Outperformed the benchmark. (S<¥Teh & SgdRk Ueli=)

Negative Alpha: Underperformed the benchmark. (sadTh T @« Uesi)
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Definition: Measures the fund's volatility (sensitivity) compared to the overall market.

fadt =TT g STSTR &t JoiT H e & SAR-Teld (Hdaa2fierdr) el ATudT g1

Interpretation:

Beta = 1: Moves in line with the market. (SR & T IIdT &)

Beta > 1: More volatile than the market (Aggressive). (ISR T 31fdeh 31fRR)

Beta < 1: Less volatile than the market (Conservative). (ISR € &H JfRR)

T
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Sharpe Ratio

Definition: Measures the risk-adjusted return of a fund. It tells how much extra return you get

for every unit of risk taken.
fgdl e gg Siftem-garifeld Red ot A1udr g1 ag Jarar @ foh g g Sifes &t g3 gfae o sget 3imuehl fehan
3rfafh Re e

Formula:
Sharpe Ratio = (Fund Return -
Risk-Free Rate)\Standard Deviation

Key Point: Higher is better. It indicates efficient
risk management.

g foig; fSIa= srferes g, I dgar 81 I8 $ered
Sfaw "eieq et Tehd ¢dT gl
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Standard Deviation

Definition: Measures the consistency of a fund’s returns. It indicates how much the returns
deviate from the average.

fedl UTAT: g the ch e chl MdRdT vt ATUAT g1 I8 IdTdT & fch e 3i9d € fohaar faaferd (FwR-A=) g1 gl

Note: High Standard Deviation means higher volatility/risk.
dic: 3= Ah faaer ol Adadd g 3ifdeh SIfRARar a1 sifeq |
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Summary Table

@ Ratio (31uTd) Preference (MTUMAaT) What it tells (sRIT €T 8)
B ——
Expense Ratio Lower (h¥H) Operational Cost (

“ ™

. Fund Manager's Skill (s
@ Alpha Higher (dT1aT) 1I5R BT D)

: . Market Sensitivity (dTSTR
0 Beta As per Risk (STHEH SFHR) Tdeeferan)

, Return per unit of Risk (@
Sharpe Ratio Higher ( ) R ReA)
PPN Lower Volatility/Risk

Std. Deviation

(%hH)

CIRGIASIITEL))
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Ratio (31ure)

Value (A1)

Meaning (312f)

Expense Ratio

0.96% (Direct)

Low cost to manage your
money.

Alpha

48

Beating the benchmark by

0.48%.
Beta 89 Less volatile (safer) than the
market.
M <k-adi
Sharpe Ratio 64 oderate risk-adjusted
performance.
Std. Deviation 1.198% Low deviation; indicates

stability.

English Analysis: This fund is
"Conservative.” It takes less risk than the
market (Beta < 1) but still generates

positive extra returns (Alpha > 0).

fgdl fasciwor: gg the "WRi&a” (Conservative) Suft # 3Mrar
&1 I8 STSIR <kl Joo=1 H ohd STREH otar @ (dfter < 1) aferA
fohe +ff SemTeh @ S8R Red (3wt > 0) AT &
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Ratio (31ure)

Value (A1)

Meaning (312f)

Expense Ratio

0.67% (Direct)

Very cost-efficient.

Alpha 674 High extra returns above benchmark.

Beta 78 Significantly lower risk than market.
Sharpe Ratio 130 Excellent risk-adjusted returns.

Std. Deviation 1.350% Higher fluctuations than Large Caps.

English Analysis: This fund shows high
efficiency. It delivers a high Alpha (6.74)
despite having a lower Beta (0.78),
meaning the manager is picking very
good stocks.

fed fascivur: g the Sgd Uwrdl g1 oA §ier (0.78) gH o

d1aS]e g I IR (6.74) ¢ @1 ¢, fSiaent a1 g ok v
HOR Tgd 37 TR Al AT e 38 8|
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Comparing Aggressive Vvs.

Conservative Funds
(SR I FiGdTdl Thg chl Jel-T)

High Beta (> 1.2): Recommended for aggressive investors who want high growth and can
handle big drops.

I dlel (> 1.2): 37 3iTehiHh Aderahl & folu St 31fdes Ty 918d & iR gs! fRTae sidf Jepd 8|

High Sharpe Ratio (> 1.0): Look for this for the "best bang for your buck.”

3= Y 31U (> 1.0): 38 "dgdi deg” dTet the i UgaH o oy |
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Choosing Between Two Funds

(& el & ST TIT FY W)

Scenario: You have two Large Cap funds. Both gave 15% returns last year.

Which one is better?

uRRged: 3MTUch UTH & TSl &by U 81 SiHl A fUse 91e 15% Re fean| ol a1 dgar 82)

Feature (fagiwer) Fund A (ths Q) Fund B (%z &) Decision Factor (fRofg srRer)
Returns 15% 15% Same (¥94)
Sharpe Ratio 12 8 Fund A is better (takes less risk for same return)
Expense Ratio 75% 50% Fund B is better (costs less)
Beta 110 85 Fund B is safer (less market fluctuation)
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Step-by-Step Selection Guide (IT7 o [T TRUT-2=-TROT ARTEfTAT)

Step 1: Check Expense Ratio first.
English: Every 0.5% saved is 0.5% earned every year.
Hindi: 8% 0.5% <! d, & 91T 0.5% h! hHATS ol

Step 2: Compare Sharpe Ratio.
English: If two funds have the same return, the one with the higher Sharpe Ratio is the winner.

Hindi: afe gt thal o1 Res 991 g, dt 3= U S1uTd ar1elt e fastar 1

Step 3: Look at Alpha for Consistency.
English: A consistent positive Alpha shows the Fund Manager is skilled, not just lucky.

Hindi: RaR Tifsifdd srethl S20idT 8 fdh the HHeR P2rel g, A foh thael WRIRMed |

Step 4: Match Beta to your Heartbeat.
English: If you panic when the market falls, choose a fund with Beta < 1.0.
Hindi: 3R IeTR fIRA TR 319 °&RT W1 8, df 1.0 ¥ hA Sl drell the g |
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Pro-Tip: The "Combo” Rule (si-feu: "arret” Aa#)

The Ideal Fund (311esf %3):

High Alpha + High Sharpe + Low Expense Ratio
(mam+aﬁrantf+ammtraq§crm)

Important Note: Ratios are based on historical data. Past performance does not guarantee
future results.

Agayul Ate: sigura efagif¥ies 31 wR sienRa gia &1 s wef= wiasy & aRomat i mRE ¢ 2ar 21
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How to Choose (99 hd he?)

Filter by Expense Ratio: Eliminate high-cost funds. (3=d
ANTd a1 hal <hl geT 1)

Sort by Sharpe Ratio: Pick the most efficient ones. (¥<d
HAA %E A1)

Check Alpha: Ensure the manager is skilled. (gRfga &= f*
AR HAA 81)

Match Beta: Choose based on your fear of market falls. (9TSTR fiRA & 3197 2R & YR WR A1)
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Summary & Disclaimer

Ratios are tools, not guarantees. (3JUTd IUHIUT &, MRE

Tell)

Check ratios over 3-year and 5-year periods for
consistency. (RRaRar & v 3-arer 31k 5-91et hl srafd &
31UTd <l ST i)

Invest Wisely. (THz1ER & fAder &w:1)
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